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YEÂU CAÀU THI ÑAÀU VAØO MDE:  KINH TEÁ HOÏC

Caùc öùng vieân döï tuyeån chöông trình Cao hoïc Vieät Nam – Haø Lan veà Kinh teá Phaùt trieån baét buoäc phaûi döï thi kieåm tra moân Kinh teá hoïc. Noäi dung oân taäp chuû yeáu seõ bao goàm caùc khaùi nieäm raát caên baûn trong cuoán Economics cuûa taùc giaû David Begg. Nhöõng kieán thöùc mang tính khaùi nieäm trong cuoán saùch naøy haàu heát ñaõ ñöôïc trang bò ôû hai naêm ñaàu tieân cuûa baäc cöû nhaân cuûa sinh vieân caùc ngaønh kinh teá, quaûn trò, ngoaïi thöông, taøi chính, vaø ngaân haøng ôû caùc tröôøng ñaïi hoïc khoái kinh teá trong caû nöôùc. Vieäc thi ñaàu vaøo moân Kinh teá hoïc ñaõ ñöôïc duy trì töø khoaù 1 ñeán khoaù 16 cuûa chöông trình Cao hoïc Vieät Nam Haø Lan vaø seõ ñöôïc tieáp tuïc duy trì cho khoaù 17 tuyeån sinh vaøo naêm 2010.    

MUÏC TIEÂU OÂN TAÄP

Nhöõng khaùi nieäm kinh teá hoïc caên baûn caàn thieát cho kyø thi tuyeån chæ bao goàm caùc khaùi nieäm kinh teá vi moâ vaø nhöõng khaùi nieäm kinh teá vó moâ ôû baäc ñaïi hoïc. ÖÙng vieân seõ tham döï moät khoùa oân taäp ngaén haïn ñöôïc toå chöùc ngoaøi giôø haønh chính veà kinh teá hoïc, thôøi gian döï kieán laø 36 giôø (toång coäng 12 buoåi chæ tính rieâng cho moân hoïc naøy). Muïc ñích cuûa khoaù oân taäp naøy cuï theå laø:

· Toùm taét caùc noäi dung chuû yeáu: chöông trình oân taäp seõ giôùi haïn caùc chuû ñeà caàn thieát nhaèm tieát kieäm thôøi gian cuûa caùc öùng vieân tham gia döï tuyeån.

· Taïo böôùc ñeäm oân laïi caùc thuaät ngöõ baèng tieáng Anh ñeå öùng vieân deã daøng theo hoïc chöông trình Cao hoïc ñöôïc thöïc hieän hoaøn toaøn baèng tieáng Anh. 

· Taïo böôùc chuyeån tieáp ñeå caùc öùng vieân deã daøng tieáp caän caùc kieán thöùc chuyeân saâu veà kinh teá vaø nhöõng moân hoïc chuyeân saâu khaùc nhö taøi chính coâng ty, taøi chính quoác teá, thaåm ñònh döï aùn… cuûa giai ñoaïn chính khoaù chöông trình cao hoïc Vieät Nam – Haø Lan.

NOÄI DUNG OÂN TAÄP 

Caùc öùng vieân seõ lieân heä vôùi chöông trình MDE taïi Tp.HCM ñeå mua saùch giaùo khoa oân taäp. Caùc noäi dung oân taäp khoâng bao goàm toaøn boä trong cuoán saùch maø troïng taâm bao goàm caùc chöông cuï theå döôùi ñaây:

1. Economics and the Economy 

2. Tools of Economics Analysis

3. Demand, Supply, and the Market

4. Government and the Mix Economy

5. The effect of Price and Income on Demand Quantities

6. Theory of Consumer Choice 

7. Business Organization and Behaviour

8. Costs and Production

9. Market Structures

10. Introduction to Macroeconomics

11. The Determination of National Income

12. Fiscal Policy

13. Monetary Policy

14. International Trade and Commercial Policy

NOÄI DUNG CHÍNH VAØ CAÙCH THÖÙC OÂN TAÄP

ÖÙng vieân neân taäp trung kieåm tra laïi vieäc hieåu caùc khaùi nieäm neâu ôû caùc phaàn cuoái cuûa moãi chöông trong text book, phaàn naøy ñöôïc goïi laø Key Terms. 

Chapter 1: Economics and the Economy

Scarcity

Income distribution

Production possibility frontier

Opportunity cost

Efficiency

Diminishing returns

Trade-off

The free market

The command economy

The mixed economy

Microeconomics and macroeconomics

Gross domestic product

Inflation

Unemployment rate

Chapter 2: the Tools of Economics Analysis

Model

Data

Time series data

Cross-section data

Index numbers

Retail price index (RPI)

Inflation rate

Nominal and real variables

Real or relative prices

Current and constant prices

Purchasing power of money

Percentage change

Growth rate

Function 

Scatter diagram 

Chapter 3: Demand, supply, and the Market

Demand and supply

Quantity demanded and quantity supplied

Movement along the demand curve or supply curve 

Equilibrium price and quantity

Excess demand (shortage) and excess supply (surplus)

Normal and inferior goods

Complements and substitutes

Price ceilings and price floors

Free market

Chapter 4: Government in the Mixed Economy

Transfer payment

Business cycle

Market failure 

Public and private goods

Free riders

Externalities

Monopoly

Chapter 5: The Effect of Price and Income on Demand Quantities

Price elasticity of demand

Cross price elasticity of demand 

Income elasticity of demand

Budget shares 

Luxuries and necessities

Normal and inferior goods 

Elastics, inelastic, and unit-elastic demand

Substitutes and complements 

Real prices and real incomes

Chapter 6: The Theory of Consumer Choice

Consumer choice

Consumption bundle

Budget line

Tastes

Utility maximization

Indifference curves

Diminishing marginal rate of substitution

Income effect

Substitution effect

Market demand curve

Complement

Substitute

Transfers in kind 

Chapter 7: Bussiness Organization and Behaviour

Sole trader

Partnership

Company

Shareholder

Limited liability

Dividends

Capital gains

Retained earnings

Depreciation

Balance sheet

Income statement 

Cash flow

Opportunity costs

Total costs

Total revenue

Marginal cost

Marginal revenue

Chapter 8: Costs and Production

Inputs and outputs 

Technology

Production function

Long run

Short run

Long-run total cost curve

Long-run marginal cost (LMC) curve

Long-run average cost (LAC) curve

Returns to scale

Economies of scale

Diseconomies of scale

Constant returns to scale

Fixed factors 

Variable factors

Choice of production technique

Factor intensity

Technical efficieny

Short-run fixed costs (AFC)

Chapter 9: Market Structure

Market structure

Perfect competition

Shutdown price

Entry and exit

Marginal firm

Law of One Price

Monopoly

Monopoly power

Social cost of monopoly

Natural monopoly

Discriminating monopoly

Technical change through R & D

Imperfect competition

Natural monopoly

Oligopoly

Monopolistic competition

Collusion

Cartel

Tangency equilibrium

Product differentiation

Chapter 10: Introduction to Macroeconomics 

Macroeconomics

Inflation, unemployment, and economic growth

Circular flow of payments

National income accounting

GDP at market prices and at factor cost 

Value added 

Final and intermediate goods

Closed and open economy

Exports, imports, and net exports

Direct and indirect taxes

Government spending on goods and services

Transfer payments

Chapter 11: The Determination of National Income

Potential output

Consumption function

Autonomous consumption

Marginal propensity to consume (MPC)

Autonomous investment demand

Aggregate demand

Aggregate demand schedule

Savings function

Marginal propensity to save (MPS)

Multiplier

Animal spirits 

Paradox of thrift

Equilibrium aggregate output

Chapter 12: Aggregate Demand - Fiscal Policy

Fiscal policy 

Stabilization policy

Budget deficit and surplus

National debt

Government spending and net taxes 

Balanced budget multiplier

Full-employment budget

Inflation-adjusted budget

Automatic stabilizers

Trade balance 

Net exports

Chapter 13: Money and Monetary Policy 

Money

Medium of exchange

Unit of account

Liquidity

Financial intermediary

Fractional reserve banking

Monetary base

Money multiplier

Central bank

Lender of last resort

Required reserve ratio

Discount rate

Open market operations

Money multiplier

Money market equilibrium

Liquid assets ratio

Transmission mechanism

Crowding out

Mix of fiscal and monetary policy

Chapter 14: International Trade

Comparative advantage

Absolute advantage

Import tariff 

Export subsidy

Dumping 

Import quotas

Non-tariff barriers 

Protection

Vieäc taäp trung kieåm tra laïi caùc khaùi nieäm neâu ôû phaàn “Key terms” seõ giuùp cho öùng vieân tieát kieäm thôøi gian, vaø nhöõng khaùi nieäm naøy seõ giuùp chuùng ta thuaän lôïi hôn trong quaù trình chính khoaù cuûa chöông trình cao hoïc ñöôïc giaûng daïy chuyeân baèng tieáng Anh.

CAÙCH THÖÙC KIEÅM TRA 

ÖÙng vieân chuû yeáu traû lôøi theo kieåu traéc nghieäm, haøng naêm trong kyø thi tuyeån seõ coù khoaûng 40 caâu traéc nghieäm kieåm tra kieán thöùc cuûa caùc öùng vieân ôû phaàn “Key terms” ôû caùc noäi dung ñaõ neâu.

ÖÙng vieân seõ traû lôøi toùm taét nhöõng caâu hoûi môû lieân quan ñeán kinh teá Vieät Nam trong thôøi gian gaàn nhaát. Nhöõng chuû ñeà naøy trong naêm 2010 coù theå bao goàm:  Inflation and Environment Issues, State Owned Groups, Stock Market in Vietnam, Foreign Direct Investment in Vietnam, Global Financial Crisis, Demand Stimulus Policies from government  . . . Caùc öùng vieân seõ ñöôïc cung caáp nhöõng tö lieäu lieân quan ñeán caùc chuû ñeà “noùng” cuûa neàn  kinh teá lieân quan ñeán caâu hoûi môû ñaõ neâu ñeå coù thôøi gian chuaån bò tröôùc khi döï thi. Tuy nhieân caâu hoûi môû lieân quan ñeán chuû ñeà seõ hoaøn toaøn ñöôïc giöõ kín cho ñeán luùc thi tuyeån chính thöùc moân hoïc Economics.

ÑEÀ THI  NAÊM CAÙC  NAÊM TRÖÔÙC

ÖÙng vieân coù theå lieân heä ñòa chæ cuûa chöông trình cao hoïc Vieät Nam – Haø Lan ñeå mua taøi lieäu oân taäp vaø caùc ñeà thi cuûa nhieàu khoaù tröôùc. Sau ñaây, ñeà thi cuûa khoaù gaàn nhaát seõ keøm theo ñeå tham khaûo tröïc tieáp qua web.

Ñeà thi khoaù 2009
ENTRANCE EXAMINATIONS in ECONOMICS

2009
SECTION ONE – MULTIPLE CHOICE QUESTIONS (40 marks)
1. The opportunity cost of going to Master of Development Economics (MDE) programme is

a. the total spent on food, clothing, books, transportation, tuition, lodging, and other expenses.

b. the value of the best opportunity a student gives up to attend MDE programme.

c. zero for students who are fortunate enough to have all of their MDE expenses paid by someone else.

d. zero, since a MDE education will allow a student to earn a larger income after graduation.

2. When a firm cannot exclude non-payers from using an advice service, the firm

a. has a free rider problem.

b. has incentives to provide the efficient amount of information.

c. is a perfect price discriminator.

d. is providing a public good.

3. 
A likely effect of government policies that redistribute income and wealth from the wealthy to the poor is that those policies

a. enhance equity.

b. reduce efficiency.

c. reduce the reward for working hard.

d. All of the above are correct.

 4. A friend of yours asks you why market prices are better than government-determined prices. Because you understand economic principles, you say that market-determined prices are better because they generally reflect

a. the value of a good to society, but not the cost of making it.

b. the cost of making a good to society, but not its value.

c. both the value of a good to society and the cost of making it.

d. neither the value of a good to society nor the cost of making it.

Figure 1
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5.
Refer to Figure 1. Which arrow represents the flow of goods and services?

a.
A

b.
B

c.
C

d.
D


6.
Refer to Figure 1. Which arrow represents the flow of spending by households?

a.
A

b.
B

c.
C

d.
D

7.
 Identify each of the following topics as being part of microeconomics or macroeconomics:

a.
the impact of a change in consumer income on the purchase of luxury automobiles

b.
the effect of a change in the price of Coke on the purchase of Pepsi

c.
the impact of a war in the Middle East on the rate of inflation in the US
d.
factors influencing the rate of economic growth

e.
factors influencing the demand for tractors

f.
the impact of tax policy on national saving

g.
the effect of pollution taxes on the U.S. copper industry

h.
the degree of competition in the cable television industry

i.
the effect of a balanced-budget amendment on economic stability

j.
the impact of deregulation on the savings and loan industry

a. b, c, g, h, and i are microeconomic topics. e, d, f, and j are macroeconomic topics.

b. b, e, g, h, and j are microeconomic topics. c, d, f, and i are macroeconomic topics.

c. b, e, d, h, and j are microeconomic topics. c, g, f, and i are macroeconomic topics.

d. b, e, g, f, and j are microeconomic topics. c, d, f, and h are macroeconomic topics.

Figure 2
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8.
Refer to Figure 2. Which of the four graphs represents the market for winter coats as we progress from winter to spring?

a.
A

b.
B

c.
C

d.
D


9.
Refer to Figure 2. Which of the four graphs represents the market for cars as a result of the adoption of new technology on assembly lines?

a.
A

b.
B

c.
C

d.
D

Figure 3.
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10. Refer to Figure 3. Assume, for the good in question, two specific points on the demand curve are (Q = 2,000, P = $15) and (Q = 2,400, P = $12). Then which of the following scenarios is possible?

a.
Both of these points lie on section C of the demand curve.

b.
The vertical intercept of the demand curve is the point (Q = 0, P = $22).

c.
The horizontal intercept of the demand curve is the point (Q = 5,000, P = $0).

d.
Any of these scenarios is possible.

Figure 4
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11. Refer to Figure 4. The graph shown is known as a

a.
time series.

b.
bar graph.

c.
scatter plot.

d.
pie chart.

12. From society’s point of view it would be efficient for a monopolist using a ceiling price

a. to increase production because it increases producer surplus.

b. to increase production because it increases both producer surplus and consumer surplus.

c.  to increase price because it would increase total surplus.

d.  to lower price because it would increase total surplus. 

Figure 5
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13.
 Refer to Figure 5. The slope of the curve between points A and B is

a.
5/2

b.
2/5

c.
-2/5

d.
-5/2

Figure 6
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14.
Refer to Figure 6. If the government imposes a price ceiling in this market at a price of $5.00, the result would be a

a.
shortage of 20 units.

b.
shortage of 10 units.

c.
surplus of 20 units.

d.
surplus of 10 units.


15.
Refer to Figure 6. Suppose a price floor of $7.00 is imposed. As a result,

a.
buyers’ total expenditure on the good decreases by $20.00.

b.
the supply curve will shift to the left so as to now pass through the point (Q = 40, P = $7.00).

c.
the quantity of the good demanded decreases by 20 units.

d.
the price of the good continues to serve as the rationing mechanism.

 Table 1

	
	Hours needed to make one:
	Amount produced in 2400 hours:

	
	Car
	Airplane
	Cars
	Airplanes

	Japan
	30
	150
	80
	16

	U.S.
	50
	200
	48
	12


16. Refer to Table 1. If the United States and Japan specialize and trade based on the principle of comparative advantage, the United States will

a.
export cars and Japan will export airplanes.

b.
export airplanes and Japan will export cars.

c.
export cars and Japan will export cars.

d.
export airplanes and Japan will export airplanes.

17.
 Which of the following arguments for trade restrictions is often advanced?

a.
Trade restrictions make all Americans better off.

b.
Trade restrictions increase economic efficiency.

c.
Trade restrictions are necessary for economic growth.

d.
Trade restrictions are sometimes necessary for national security.

18.
 During the last few decades in the United States, health officials have argued that eating too much beef might be harmful to human health. As a result, there has been a significant decrease in the amount of beef produced. Which of the following best explains the decrease in production?

a.
Beef producers, concerned about the health of their customers, decided to produce relatively less beef.

b.
Government officials, concerned about consumer health, ordered beef producers to produce relatively less beef.

c.
Individual consumers, concerned about their own health, decreased their demand for beef, which lowered the relative price of beef, making it less attractive to produce.

d.
Anti-beef protesters have made it difficult for both buyers and sellers of beef to meet in the marketplace.

19.
 Suppose that large-scale pork production has the potential to create ground water pollution. Why might this type of pollution be considered an externality?

a.
The groundwater pollution reduces the cost of large-scale pork production.

b.
The economic impact of a large-scale pork production facility is localized in a small geographic area.

c.
The pollution has the potential for creating a health risk for water users in the region surrounding the pork production facility.

d.
Consumers will not reap the benefits of lower production cost from large-scale pork production.


Figure 7
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20. Refer to Figure 7. The effective price that will be paid by buyers after the tax is

a.
P0.

b.
P1.

c.
P2.

d.
impossible to determine.

21. Which of the following expressions is correct?

a.
marginal cost = (change in quantity of output)/(change in total cost)

b.
average total cost = total variable cost/quantity of output

c.
total cost = total variable cost + (average fixed cost)*quantity of output

d.
average variable cost = quantity of output/total variable cost

22. To enhance the well-being of society, a social planner will encourage firms to increase production when

a.
the firms are producing basic goods.

b.
there is a shortage in the market.

c.
good technology spillovers are associated with production.

d.
negative externalities “spill over” into production.

23. A utility-maximizing consumer chooses a point at a tangent between his budget line and an indifference curve because

a. This is the highest indifference curve that can be attained

b. At any point to the left of the budget line some income would be unused

c. All combination of goods that lie to the right of his budget line are unreachable

d. All above are correct 

Table 2

United States Income Tax Rates for a Single Individual in 2009.

	2009 Tax Rates 
	Income Ranges

	 15%
	$0 – $27,050

	 28%
	$27,051 – $65,550

	 31%
	$65,551 – $136,750

	 36%
	$136,751 – $297,350

	 39.6%
	$297,350 and above



24. Refer to Table 2. Linda Kieu is a single person whose taxable income is $50,000 a year. What is his total tax due in 2009?

a.
$4,057.50

b.
$6,426

c.
$10,483.50

d.
$14,000

25.
Which of the following tax systems could be structured to satisfy conditions of people equity?

a.
a proportional tax

b.
a regressive tax

c.
a progressive tax

d.
a lump-sum tax

    Table 3

	Measures of Cost for ABC Inc. Widget Factory

	Quantity

of Widgets
	Variable

Costs
	Total

Costs
	Fixed Costs

	0
	
	
	$20

	1
	$ 1
	
	

	2
	$ 3
	$23
	

	3
	$ 6
	$26
	

	4
	$10
	
	

	5
	
	$35
	

	6
	$21
	
	$20


26.
 Refer to Table 3. The marginal cost of producing the sixth widget is

a.
$1.00.

b.
$3.50.

c.
$5.00.

d.
$6.00.

27. Refer to Table 4, the domestic expenditure and national income of an economy during three hypothetical years are mentioned. Identify in which year the trade balance is in balance?
Table 4

	
	Year 1
	Year 2
	Year 3

	National income
	500
	600
	700

	Government expenditure 
	200
	250
	200

	Private expenditure
	250
	300
	250

	Investment
	50
	200
	200


a.
Year 1

b.
Year 2

c.
Year 3    

d.
Year 1 and year 3

28.
 Let L represent the number of workers hired by a firm and let Q represent that firm's quantity of output. Assume two points on the firm's production function are (L = 12, Q = 122) and (L = 13, Q = 132). Then the marginal product of the 13th worker is

a.
8 units of output.

b.
10 units of output.

c.
122 units of output.

d.
132 units of output.

Table 5

Adrian's Premium Chocolates produces boxes of chocolates for its mail order catalogue business. She rents a small room for $150 a week in the downtown business district that serves as her factory. She can hire workers for $275 a week. 

	Number of Workers
	Boxes of

Chocolates Produced per Week
	Marginal Product

of Labor
	Cost of 

Factory
	Cost 

of 

Workers
	Total Cost 

of 

Inputs

	0
	  0
	
	
	
	

	1
	
	330
	150
	  275
	  425

	2
	630
	
	
	
	

	3
	
	150
	
	  825
	  975

	4
	890
	
	
	
	

	5
	950
	 60
	
	1,375
	

	6
	
	 10
	
	
	1,800


29. Refer to Table 5. What is the total cost associated with making 890 boxes of premium chocolates per week?

a.
$1,250

b.
$1,325

c.
$1,400

d.
$1,575


30.  Refer to Table 5. During the week of July 4th, Adrian doesn't box any chocolates. What are her costs during the week?

a.
$0

b.
$150

c.
$275

d.
$425

Figure 8
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31.
Refer to Figure 8. It would be possible for the consumer to reach I2 if

a.
the price of Y decreases.

b.
the price of X decreases.

c.
income increases.

d.
All of the above would be correct.

32. 
Which of the following is most likely an inferior good?

a.
an antique car

b.
gasoline

c.
a bus ticket

d.
an airline ticket

33.
 Which of the following statements about GDP is correct?

a.
Nominal GDP values production at current prices, whereas real GDP values production at constant prices.

b.
Nominal GDP values production at constant prices, whereas real GDP values production at current prices.

c.
Nominal GDP values production at market prices, whereas real GDP values production at the cost of the resources used in the production process.

d.
Nominal GDP consistently underestimates the value of production, whereas real GDP consistently overestimates the value of production.

34. 
The President of a developing country proposes that his country needs to help domestic firms by applying a support on trade promotion by providing either international conferences or international fairs.

a.
These are outward-oriented policies and most economists believe they would have beneficial effects on growth.

b.
These are outward-oriented policies and most economists believe they would have adverse effects on growth.

c.
These are inward-oriented policies and most economists believe they would have beneficial effects on growth.

d.
These are inward-oriented policies and most economists believe they would have adverse effects on growth.

35. 
Many things that society values, such as good health, high-quality education, enjoyable recreation opportunities, and desirable moral attributes of the population, are not measured as part of GDP.

a.
Therefore, GDP is not a useful measure of society's welfare.

b.
GDP is still a useful measure of society's welfare because providing these other attributes is the responsibility of government.

c.
GDP is still a useful measure of society's welfare because it measures a nation's ability to purchase the inputs that can be used to help produce the things that contribute to welfare.

d.
GDP is still the best measure of society's welfare because these other values cannot actually be measured.

 Table 6: The Labor Market

This table shows the 2008 data for males and females ages 16 and over in the imaginary country of Meditor.

	1. Not in labor force

	
	a. male: 45 million

	
	b. female: 35 million

	2. Unemployed

	
	a. male: 5 million

	
	b. female: 5 million

	3. Employed

	
	a. male: 85 million

	
	b. female: 65 million



36.
Refer to Table 6. What is the adult population in Meditor?

a.
90 million

b.
150 million

c.
160 million

d.
240 million


37.
Refer to Table 6. What is the adult unemployment rate in Meditor?

a.
4.12%

b.
6.25%

c.
11.11%

d.
12.50%

38. 
Suppose a stock market boom makes people feel wealthier. The increase in wealth would cause people to desire

a.
increased consumption and increased aggregate demand.

b.
increased consumption and decreased aggregate demand.

c.
decreased consumption and increased aggregate demand.

d.
decreased consumption and decreased aggregate demand.

39. 
When the government reduces taxes, which of the following decreases?

a.
consumption

b.
take-home pay

c.
household saving

d.
None of the above is correct.

40. 
If there is a trade deficit, then

a.
saving is greater than domestic investment and Y > C + I + G.

b.
saving is greater than domestic investment and Y < C + I + G.

c.
saving is less than domestic investment and Y > C +I + G.

d.
saving is less than domestic investment and Y < C + I + G.

SECTION TWO – ESSAY QUESTIONS (60 marks)

Question 1 (10 marks)

One tradeoff society faces is between efficiency and equity. Define each term. The Vietnamese government redistributes income from the rich to the poor by applying new income tax law from June-2009; explain how this action affects equity as well as efficiency in the economy.

Question 2 (10 marks)


Explain how each of the following changes the money supply.

a.
the Central Bank buys bonds

b.
the  Central Bank raises the reserve required ratio

Question 3 (20 marks)

The government’s budget deficit will widen in 2009 as it pushes through a large fiscal stimulus package. Also contributing to the trend, revenue growth will relatively slow in the face of the economic slowdown. The State Bank of Vietnam (the central bank) will continue to loosen its monetary policy stance. The Economist Intelligence Unit expects real GDP growth in Vietnam to slow to 3% in 2009 as export growth contracts, but it will begin to pick up in 2010, to reach 4% in that year. Global food and fuel prices will fall in the forecast period, and domestic demand is expected to weaken. As a consequence, inflation is expected to slow sharply to 5.1% in 2009 and 3.6 % in 2010. (The Economist Intelligence Unit, 2009)  

Please (a) discuss briefly about the fiscal policy done in Vietnam in 2009 and (b) give your own opinions about the forecasts from the Economist Intelligence Unit on trade balance (net export), inflation rate, and economic growth for Vietnam in 2009-2010.       
Question 4 (20 marks)

Vietnam’s “friends to all” foreign trade policy is intended to improve the country’s economic situation through increased external trade and investment links. Despite the potential for an increase in protectionism, the government appears eager to push ahead with free-trade deals. In December it signed an economic co-operation pact with Japan, a move that helped to offset some of the damage to bilateral ties from a corruption scandal involving Japanese aid. There could also be deals with the EU. Followings the stalling of talks on a free-trade agreement between the Association of South-East Asian Nations (ASEAN) and the EU, a representative of the EU’s negotiation team announced in mid – October that the bloc might seek deals with individual countries, including Vietnam. Such an agreement would provide a significant boost to Vietnamese exporters, as the duty on many imports to the EU would be likely to fall to zero. (The Economist Intelligence Unit, 2009)  

Please briefly (a) discuss why Vietnam has followed a “friends to all” foreign trade policy and (b) give your own solutions both in micro and macro views to improve net exports balance as well as FDI in the near future.     
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